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@ SINGLE RESOLUTION

 EU institutioner

The Single Supervisory Mechanism (SSM) places the
° SSM European Central Bank (ECB) as the central
prudential supervisor of financial institutions in the
eure area (including approximately 6000 banks) and
° Omfattede ban ker in those non-euro EU countries that choose to join
the SSM. As of MNovember 2014, the European
Central Bank will directly supervise the largest banks,
° T| I Syn while the national supervisors will continue to monitor
the remaining banks. The main task of the ECB and
the national supervisors, working closely together
° AfVIkIIng within an integrated system, will be to check that
banks comply with the EU banking rules and to tackle
problems early on.

* Regler

Read more
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European System of Financial Supervision, 2010 — nov 2014

A new European Framework for Safeguarding Financial Stability

European Systemic Risk Council (ESRC)
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Vejen til bankunionen

« Comprehensive assessment af ECB og EBA

« Asset Quality Review pa grundlag af ECB guidelines (stemmer kassen?)
« EBA stresstest (Er der tilstraekkelige midler i kassen?)

The goals of the comprehensive assessment are threefold:

m transparency — enhancing the guality of information available on the condition of banks;
m repair — identifying and implementing any necessary comective actions;
n confidence building — assuring all stakenholders that banks are fundamentally sound and trustwarthy.

DeNederlandscheBank

EUROSYSTEEM
Costs of banking union implementation

The latest estimate of the additional costs that DNB will need to
incur to screen the large banks’ balance sheets ranges between
EUR 34.5 and EUR 61.7 million. The top end of the range
includes an amount to cover uncertainty and the use of DNB's
own staff. This estimate is based on the results of phase 1 of the

AQR, which includes the ECB’s selection and approval of the final
portfolios.
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Overview of the state of play and key steps ahead

Major work blocks of the Joint supervisory teams (JSTs)
AQR concluded to assess capital plans and

Disclosure templates
for bank-level results
of the CA published

July August

Methodology for the

join-up of the AQR

and the stress test
published

track their implementation

Supervisory dialogue with
banks to discuss partial and
preliminary results of the CA

Septembe October November
r

Publication of CA results
- Banks facing a capital shortfall
requested to submit capital plans within
a period of two weeks

Submission of Join-up of AQR and

preliminary bottom-up
stress test results by
the banks

stress test to be
conducted




Banks facing a capital shortfall will be required to submit capital

plans within 2 weeks after publication

Determination of shortfalls and capital

Assessment, implementation and

measures eligible for coverage

Overall amount of capital to be raised =
maximum of shortfalls from AQR, ST baseline,
ST adverse, whenever it appears over the
three-year horizon

Shortfalls from AQR and ST baseline to be
covered mainly by new CET1 issuances;
limited use of AT1 to cover shortfalls from ST
adversel

Asset sales only eligible if clearly
distinguished from normal business operations

RWA reductions due to changes in
models/pillar 1 approaches not eligible unless
approved by NCA before end of the CA

Retained earnings generally eligible, taking

monitoring of capital plans

Submission of capital plans will be based on
a specific template developed by the ECB

JSTs will assess planned capital measures
with regard to feasibility, viability and
credibility - in case of deficiencies, possible
supervisory measures as part of 2014 SREP
decision

After submission of the 2014 SREP decision
to the banks, JSTs start monitoring the
iImplementation of capital plans

Part of the monitoring process: tracking
incor-poration of AQR findings in banks’
accounts in line with applicable accounting
rules

The rules outlined in the Terms of Reference on shortfalls and burden-sharing following the
comprehensive assessment published by the Ecofin and the Eurogroup on 9 July will apply.




ECB: SSM - Organisation

Organisation of the micro-prudential function®
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SSM; Arbejdsdeling

« DGs Micro-Prudential Supervision | and Il will deal with direct day-to-day
supervision of “significant” banks. They will be organised according to a risk-
based approach to supervision.

« DG Micro-Prudential Supervision Il will host the indirect supervision of less-
significant banks. The direct supervision of the less-significant banks will be
carried out on a day-to-day basis by the relevant national competent authority,
with regular reporting to the ECB.

* DG Micro-Prudential Supervision IV will handle horizontal and specialised
services, including authorisation, crisis management, centralised on-site
inspections, enforcement and sanctions, internal models, methodology and
standard development, planning and coordination of supervisory examination
programme, risk analysis, supervisory quality assurance and supervisory

policies. Finland
Cowuntry of
establishmment Ground=
of the group epines | for sigmficance
Danske Bank Plc Among the three
largest credit
institutions in the
Member State
Nordea Bank Finland Plc Size (total assets
EUER 300 — 500 bmn)
MNordea Finance Finland Ttd Finland
OP-Pohjola osk Size (total assets 9-
Nordea¥ _ EUR 75 — 100 bn - 01/09/2014




SSMs befgjelser og muligheder

Article 1

Subject matter and scope

This Regulation confers on the ECB specific tasks concerning
policies relating to the prudential supervision of credit institu-
tions, with a view to contributing to the safety and soundness
of credit institutions and the stability of the financial system
within the Union and each Member State, with full regard and
duty of care for the unity and integrity of the internal market
based on equal treatment of credit institutions with a view to

preventing regulatory arbitrage.
Article 12

On-site inspections

1. In order to carry out the tasks conferred on it by this
Regulation, and subject to other conditions set out in relevant
Union law, the ECB may in accordance with Article 13 and
subject to prior notification to the national competent authority
concerned conduct all necessary on-site inspections at the
business premises of the legal persons referred to in Article 10(1)
and any other undertaking included in supervision on a
consolidated basis where the ECB is the consolidating supervisor
in accordance with point (g) of Article 4(1). Where the proper
conduct and efficiency of the inspection so require, the ECB
may carry out the on-site inspection without prior
announcement to those legal persons.
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June 7, 2011 10:33 pm

BRRD Danish bank r
haircuts

By Tracy Alioway

AISES spectre of senjor

» Feelles regler for
afvikling af banker

. Mal at reducere A small Danish bank s gener ating a large amount of interest among invi
skatteyderes/staters Amagerbanken announced on Sunday that ; e
finansiering af Finansie] Stabilitet, the state—ow‘neﬂa;;}:at 1t would tl-an;—,:fel. assets to Denmarics
redninger country’s insolvent banks, after failing mpn-:n}’ chal:ged with winding down the

Stabilitet was Created in Octoher -t S?henc}r Tequirements. Finansiel

« Genopretningsplaner

® Ba||'|n Box 3: How will the bail-in mechanism work in practice?

° Tilsynet mynd|ghed | Bailjin: Recapitalisation t_hmygh_ the write—down of Iiabili’;ies and/or their convers_ion to
. . equity would allow the institution to continue as a going concern, would avoid the
gOIﬂg Concern/FS | disruption to the financial system that would be caused by stopping or interrupting its
critical services, and would give the authorities time to reorganise it or wind down parts

gone concern of its business in an arderly manner.

In short: if a bank needs to resort to bail-in, authorities would first write down all
shareholders and would then follow a pre-determined order in bailing in other liabilities.
Shareholders and other holders of instruments such as convertible bonds and junior
bonds would bear losses first.

Deposits under € 100 000 would never be touched: they are entirely protected at all
times.

To the furthest extent possible, the responsibility of covering bank losses is placed on
private investors in banks and the banking sector as a whole; not taxpayers.
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SRM & SingleResolutionFund
Board

° SRM etableret Ved forordnlng The Single Resolution Board is the
central dacision-making body of the
° Et Board treeffer beslutninger Zingle Resolution Mechanism. Its

mission is to ensure that credit
institutions and other antities under

* SRF etableret ved IGA (InterGovernmentalAgreement) ite remit, which face serious

« 26 lande deltager — UK og Sverige udenfor difficulties, are resolved effectively
o ] ) ] o with minimal costs to taxpayers and
* Malet er at sikre medium-term funding til drift af banker, mens de restruktureres | . real aconomy. The Board will
also be responsible for managing
the Single Resolution Fund which is
established by the Single Resolution
«  Opbygges over 8 ar begyndende i 2016 Mechanism. The Single Resclution
Board i=s a self-financad agency of

« SRF har malniveau pa 55 mia €

« Kan lane i markedet hvis behov the European Union. It will be

*  40% er "mutualized” fra 2016, resten begynder i nationale compartments operational as of 17 January 2015,

* Indsamling og overfgrsel gennem nationale resolution authorities * More information

Resolution procedure in the banking union

’ WITHIN 24 HOURS WITHIN 32 HOURS

for SRB to modify decision
if Council objects

§ Scenario 1 ggi{

: = COM proposal becomes valid
SRB adopts if Council does not react
resolution scheme

' @ for SRB to modify decision
if COM objects
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EU REGULATORY OUTLOOK

Coherence of Recovery & Resolution
legislation for FMIs

Shadow Banking Regulation on Structural JED G

ELTIF
Reform Bank

Solvency Il MMFs Recovery & Resolution  aoaitiona
Derivatives

Sl Dodd-Frank Act Directive .
. Regulations
Investor Compensation

schemes

Volcker Rule MIFID Il / MiFIR SFT
EuVECA FATCA Transparency NSER

Mortgage Banking Union EuSEF ” UCITS V

Insurance Directive Basel Il _
-  CRDIV/CRR Norde Leverage Ratio o
SCheme PR“PS AIFMD & OUR CUSTOMFRS Transparency _ .
Deposit Directive ~undamental Review

IMD 2 Corporate Credit Rating Guarantee of the Trading Book
Governance  agencies Regulation ~ Schemes  Prospectus
IORP I Data Protection EMIR Ty el

CSD Regulation MAR Short Selling Benchmarks Long-term
Margin SEPA End-date Regulation Financing

Derivatives for Payments Package :
oTC (PSD II) Remuneration

T ANIT Shareholders Right EU FATCA
. : Directive
Bank Account Rirective Legal Entity

Securities Law Identifier
Regulation
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